HSBC Supply Chain Finance solution




HSBC locations where Supply Chain Finance is offered- extensive global network and
strong local capabilities differentiate HSBC’s SCF from the competition
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O Currencies we support
currently in the UAE

i. AED 1
ii. USD 2. Canada 10. South Africa
ii. EUR 3. Mexico 11. Brazil
iv. GBP 4. United Kingdom
5. Australia
6. Russia
O Supplier countries we can support currently in the UAE 7. Uruguay
8. France
1. UAE 8. Germany 11. Tunisia  16. South Korea 21. Malaysia 9. Germany
2. Austria 7. India 12. Turkey  17. Switzerland 22. Singapore
3. China 8. Ireland 13. UK 18. Denmark
4. Czech Republic 9. Netherlands 14. USA 19. Australia
5. Egypt 10. Saudi Arabia 15. Sweden  20. Hong Kong

1

Note: All offers of financing are subject to credit adjudication, qualification and prior approval. Country conditions or restrictions may apply.
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Supply Chain Finance- Potential benefits for Suppliers

4 Unlock cash from receivables on a non-recourse basis shortly after invoices are approved by the Buyer resulting in potential DSO
reduction subject to accounting treatment?!

4 Not required to be an HSBC customer

& Additional working capital at competitive financing costs based on the Buyer’s relationship with HSBC

€ Eliminate manual processes- gain key information through SCF platform (where applicable) and reduces any collection related
work and cash management costs

4 Enhance relationship with the Buyer

€ Easy enrolment- one Notice and Terms Agreement to be signed

4 Flexibility to choose and select financing options for invoices approved by the Buyer

Notes: All offers of financing, products and services are subject to credit adjudication, qualification and prior approval. Other conditions or restrictions may apply

1. Accounting treatment applicable to a supply chain finance structure varies depending upon many factors, including the attributes and behaviour of the participant buyer
or supplier. You are responsible for obtaining your own professional accounting, tax, legal and other professional advice prior to the implementation of any trade, supply
chain finance or receivables finance structure. Non-recourse subject to terms
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Supply Chain Finance- How does it work?

The Procure-to-Pay process is undisturbed

@ Purchase order issued and accepted
@ Supplier delivers goods as usual
4 Documentation flows are undisturbed
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Set-up

& Early Payment Programme Profile

€ Buyer Agreement

€ Automated/ manual supplier identification
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0 The Buyer uploads approved invoice file onto HSBC Supply Chain Finance platform

e Supplier manually requests early payment (unless automated early payment is agreed)

0 Supplier receives early payment! less Discount charges agreed with HSBC

0 HSBC provides a report to the Buyer (before the settlement day)

0 The Buyer settles the approved invoice on the due date with HSBC

o HSBC pays the supplier at maturity (where no early payment), provided HSBC is in funds from the Buyer

Notes: All offers of financing, products and services are subject to credit adjudication, qualification and prior approval. Other conditions or restrictions may apply
1. All payments are made at HSBC'’s sole and absolute discretion
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I Disclaimer

© Copyright HSBC Bank Middle East Limited 2022. All rights reserved. No part of this document may be reproduced,
stored, distributed or transmitted in any form without the prior written permission of HSBC Bank Middle East Limited.

This document is issued by HSBC Bank Middle East Limited (HSBC) and is intended for reference and illustrative purposes
only. It does not constitute an offer or advice for you to purchase from or otherwise enter into a transaction with HSBC or
any of its subsidiaries or affiliates.

The information contained in this document may include information from third parties who HSBC believe to be reliable but

such information will not have been independently verified by HSBC. All information contained in this document (including

without limitation, information about products, terms and conditions, pricing, forecasts, market influences and HSBC policy)
Is subject to change from time to time without any obligation on HSBC to give notice of such change to you.

Whilst HSBC will try to ensure that the information in this document is current, accurate and complete at the date of
publication, it cannot guarantee this and therefore it makes no representation (express or implied) about the currency,
accuracy or completeness of that information. HSBC cannot accept liability for any direct, indirect or consequential losses
arising from the use of or the reliance on the information contained in this document by any person and such liability is
excluded to the maximum extent permitted by law. You are responsible for making your own evaluation about the products
referred to in this document. HSBC recommends that before you make any decision or take any action that might affect you
or your business, you consult with suitably qualified professional advisers to obtain the appropriate financial, legal,
accounting, tax or other advice.

Issued by HSBC Bank Middle East Limited U.A.E Branch, P.O. Box 66, Dubai, U.A.E, regulated by the Central Bank of the
U.A.E for the purposes of this promotion and lead regulated by the Dubai Financial Services Authority.
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